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	The State Council has ratified the following for exported goods and commodities:

	The VAT rebate for exports will be eliminated for the following commodities:

	1. Endangered species of animals and plants, as well as their products

	2. Salt, solvent oil, cement, liquefied propane, liquefied butane, liquefied petroleum gas, and other relevant mineral products

	3. Fertilizers (with the exception of the already cancelled tax rebates for urea and diammonium phosphate)

	4. Chlorine, dyes, and other such chemically-engineered products (with the exception of fine chemical products)

	5. Metal carbides and activated carbon products 

	6. Leather

	7. Part of wood planks/slabs and one-off (single-use) disposable wood products

	8. Common/General carbon welding pipe products (with the exception of oil casings) 

	9. Non-alloy aluminum rods and other such simple and non-ferrous processed metal products

	10. Portions of ships and non-motorized vessels


	The export tax rebate rate will be reduced for the following commodities:
	New Rate (%)

	1. Vegetable oil 
	5

	2. Certain chemical products 
	5 or 9

	3. Plastics, rubber, and related products 
	5

	4. Luggage and packaging
	11

	5. Other leather and fur products
	5

	6. Paper products 
	5

	7. Garments/Clothing
	11

	8. Shoes, hats, umbrellas, feather products, etc.
	11

	9. Certain stones, ceramics, glass, pearls, gemstones, precious metals, and related products 
	5

	10. Certain steel products (except oil casings)
“In accordance with VAT Rebate Notice for Oceanographic/Marine Engineering Structures, The Ministry of Finance and the State Administration of Taxation” (Tax Number [2003] 46), VAT rebate will continue for marine engineering structures for domestic consumption according to the original VAT rebate rate.
	5

	11. Other base metals and their products (apart from the previous cancellation and elimination of export tax rebates on merchandise and aluminum foil, aluminum tubes, aluminum structures, etc.) 
	5

	12. Planers/planing machines, slotters/slotting machines, cutting machines, and broachers/broaching machines
	11

	13. Diesel engines, pumps, fans, exhaust valves and spare parts, rotary burners, coke, sewing machines, staplers, golf carts, snow vehicles, motorcycles, bicycles, trailers, cranes/lifts and their parts, bib cocks/bib taps/cock taps, and braze welding machines
	9

	14. Furniture
	11 or 9

	15. Watches, toys, and other miscellaneous products
	11

	16. Certain woodwork
	5

	17. Novamat (Rayon) 
	5

	The following commodities are to be exported duty-free:

	Peanuts, oil paintings, engraved boards, stamps, tax stamps, etc.

	

	

	Implementation Timeframe

	The above adjustments of export tax rebate rates will become effective as of July 1st, 2007.  They will be in accordance with the export dates stated in the Customs Department “Cargo Exports Declaration Form (Specially Dedicated to Export Tax Reimbursements).”

	If contracts are signed for ship building/repairing before July 1 and such contracts are involved in the elimination of VAT rebates for export, the exporting enterprises should present the contracts (originals and copies) to the government department in charge of VAT before July 20, 2007 for registration.  In such cases, they will be entitled to the VAT rebate as originally promulgated.  If registration is not made before July 20, then the VAT rebate will be eliminated.  

	For those exporting enterprises that have won bids or signed contracts on infrastructure or construction projects outside of China and that are unable to adjust the contract price, the exporting enterprises should present proof of the winning bids (originals and copies) or contracts (originals and copies) together with a listings of facilities and building materials to the government department in charge of VAT before July 20, 2007 for registration.  In such cases, they will be entitled to the VAT rebate as originally promulgated.  If registration is not made before July 20, then the new rate of VAT rebate will become effective.  
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